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mm Last Week’s Overview

The last week’s relatively positive risk sentiment triggered a drop of
CE yields, especially at the long end of the curve, but also helped
the majority of currencies to strengthen against the euro. Moreover,
Polish 10 year bond yields dropped by nearly 30bp to the low-
est levels since April, before Greece's troubles began. In the same
time a solid demand for government securities has been continued
in the region thus supporting such movements. On the domestic
market most of the reported trading was related to the EUR linked
bond with the longest maturity (2020). Combined with the depre-
ciation of HRK against EUR, a noticeable demand supported the
price increase. Notable signs of selling activities were recorded with
HRK-denominated bonds so the longest maturity fell by around 75
bp. Croatian Eurobonds” prices and their spread levels to German
yields remained stable.

mm This Week’s Expectations

Although current environment still remains supportive for the CE
bonds, weak economic data from the Eurozone and the US could
cause rise of the risk aversion and correction on the local bond
markets. On the domestic market, EUR linked bonds could hover
around achieved levels. As regards domestic currency yields, it is
hard to expect further decline at current levels, although we cannot
fully exclude such movements. After two weeks, MoF announced T-
bill auction (1-year T-bill HRK 100 mn HRK and EUR 20 mn). Most
of the investors are focused on the announced budget revision and
ways of (re)financing of the government liabilities.

Government bonds in domestic market

Indexed to fo- . Price* Yim Change**
reign currency Coupon Wiy Spread Spread
(eur/hrk) date Bid Ask Bid Ask  Price-Ask Yield-Ask BUND EUROSWAP
RHMF-O-125A  6.875 23.5.2012 105.00 105.50 3.89 3.60 0.75 -0.46 357 298
RHMF-O-142A  5.500 14.6.2014 101.50 102.00 5.06 4.91 0.40 -0.12 434 362
RHMF-O-157A  4.250 14.7.2015 94.20 94.70 5.62 5.50 0.00 0.00 409 346
RHMF-O-19BA  5.375 29.11.2019 94.30 94.80 6.19 6.12 0.00 0.00 379 334
RHMF-O-203E 6.500 5.3.2020 104.20 104.70 5.92 5.85 2.05 -0.28 378 351
Domestic currency
RHMF-O-137A  4.500 11.7.2013 97.30 97.80 5.53 5.33 -0.20 0.08 - -
RHMF-O-15CA  5.250 15.12.2015 97.80 98.30 5.73 5.62 -0.05 0.01 - -
RHMF-O-172A  4.750 8.2.2017 92.90 93.40 6.10 6.00 -0.10 0.02 - -
RHMF-O-203A  6.750 5.3.2020 101.25 101.75 6.57 6.50 -0.75 0.11 - -
* Raiffeisen Research; ** in comparison with end of last week
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Equity Market

Y A

Petrokemija (6 months) During the week behind us on Zagreb Stock Ex-
change the average trading volumes amounted to
170 3.5 HRK 17.3 million, a bit more than in the previous
160 Lo~ 30 week, which could be a sign of market awaking
150 M\\ - after the summer season. CROBEX index recorded
U \\ T a weekly change of +1.47%. Highest daily growth
g 140 W f \\‘.\ - 20 & was realized on Wednesday, +0.71%. Out of the
S 130 [ AT 15 € CROBEX constituents Petrokemija saw the strong-
120 Ik \'\"\rv“\l Nl o est weekly jump va 13.1%. Am.ong ’rhef.mosf traded
h,\“ﬁ. - shares was Koncqr-elek1r0|r!dustr||a after ’rhe
110 ! 0.5 Management Board members informed on acqui-
100 I“-l“ d 0.0 sition of the 25,050 shares in total. Moreover, the
o o~ o o o o (@) (@] o o .
= RS S S R Company was buying the treasury stocks, whereas
T S ® 9 N v ¥ Y 6 9 the share closed the week +3.8% up.
_ Close %O daily o o Uljanik plovidba paid out the remaining part of
50 daily mov. avg. W Turnover [right the dividend, amounting to HRK 10.7 million, on
Sources: ZSE, Reiffeisen research August, 16 while the first part was paid out in April.
Combis, the Company owned by HT, in coopera-
Konc"ar_elekfroindusfriia (6 months) tion with Phaeros Group BVBA, contracted with
Port of Rijeka authority implementation of electron-
520 12 ic data exchange equipment. The contract is worth
\ EUR 1.1 million.
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mestic sugar refineries (Kandit Premijer, Viro and
4 Sladorana) are obliged to report the Ministry of Ag-
riculture on total contracted sugar beet production
by October, 16 and in following years by May, 20.
Furthermore, consistency of the data on the input
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Sources: ZSE, Raiffeisen research

Market performance Top/Flop — CROBEX index
Value on Price on Price on
i B Y% RS Saore Tw% 5082010 Shere Tw%  20.8.2010
ATX (AT) 1.14 _2.05 2,444 Pefrokvemiia 13.13 133 Atlantska plov. 0.66 840
BELEX15 (RS) 1.44 -3.84 638 Viro TS 6.73 340 JANAF 0.34 2,630
BETI (RO) | BT 5.236 Krag 4.88 430 Viadukt 0.20 225
BUX (HU) 20.55 3.42 21,954 Dor‘r: holding 4.58 39 HT 0.19 259
CROBEX (HR) 147 653 1873 Ko.nccr 3.84 488 IGH 0.03 1,701
PX (C2) ORE R 1175 Erlc.sson NT 3.05 1,350 Jadroplov 0.00 140
Adris grupa (P) 2.80 257 INA -0.03 1,652

il G RY) =Ll A7) L Dalekovod 2.49 285 Atlantic Grupa -0.78 698
SBI20 (SI) 1098 -16.29 823 PBZ 2.00 495 Ingra _1.78 22
SOFIX (BG) =20 389 Podravka 1.79 285 Tehnika -1.87 1,050
SASX10 (BH) 049 -15.34 892 Ledo 1.61 5,995 Belisce -2.00 440
NTX (SEE,CE,EE)  0.59 1.51 1,175 Luka Ploce 1.26 1,622 Zagrebacka b. -2.35 208
WIG20 (PL) -0.28 2.37 2,445.29 Uljanik plovidba 0.78 555

Source: Bloomberg Source: ZSE, Raiffeisen research
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DISCLAIMER

This publication is issued by and at the responsibility of Raiffeisenbank Austria d.d. Zagreb. The publication or any part of it
cannot be considered an offer or invitation to purchase of any asset or right. Information, opinions, conclusions, forecasts and
projections presented in this publication are based on public statistic and other information from resources, the completeness
and accuracy of which Raiffeisenbank Austria d.d. Zagreb relies on, but which it does not guarantee. Therefore, information,
opinions, conclusions, forecasts and projections presented in this publication are liablie to changes depending on the changes
of the information source, as well as to the changes which occurred from the moment of writing the text to the actual reading of
it. All securities and other assets mentioned in this document can be an issue for taking a position by Raiffeisenbank Austria d.d.
Zagreb. All such assets and rights can bear the risk on the assessment of which the stands presented in this document cannot
influence. The document or its parts cannot be copied, or reproduced in any other way without quoting the source.
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