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mm Last Week’s Overview

The supportive global market sentiment mainly caused apprecia-
tion pressures on CE currencies. With exception of Czech govern-
ment bonds, yields across the CE region remained stable in the
last week. The yield of the Czech 10-year benchmark government
bonds dropped below 4%. On the domestic bond market HRK-
government bonds and EUR-government bonds reported an in-
crease of prices and relatively stable spreads compared to German
benchmarks. In line with the improved risk sentiment and devel-
opments on the CEE market, Croatian Eurobond also recorded a
growth of prices. As expected the demand was more pronounced
for the longest maturities. Therefore, the yield curve flattened. MoF
held the T-bills auction, the first one after two weeks. Due to the
solid demand (bid-to-cover 2.5) the total value of issuance was
above target offer and matured obligation. Only 1-year yields re-
ported a slight decrease (HRK-denominated to 4.25% and EUR-
denominated to 3.55%).

mm This Week’s Expectations

If the global market sentiment continues to improve domestic
bonds on the CE market could strengthen. However, we see a little
room for significant yields' decrease in the short run, as uncer-
tainties concerning the public finance situation in the region have
not diminished. On the domestic market we expect the calm week
with modest trading volume and stable yields. MoF announced the
T-bills auction. The planned issuance is HRK200 mn of HRK- de-
nominated T-bills and EUR40 mn of EUR-denominated T-bills.

Government bonds in domestic market

Indexed to fo- Maturi Price* Yim Change** s d s d
reign currency Coupon “ullilly7 prea pred
(eur/hrk) date Bid Ask Bid Ask  Price-Ask Yield-Ask BUND EUROSWAP
RHMF-O-125A 104.35 104.85 4.34 4.06 0.45 -0.27 416 349 416 349
RHMF-O-142A  100.20 100.70 5.50 5.35 0.50 -0.09 473 390 473 390
RHMF-O-157A  94.00 94.50 5.66 5.54 0.00 0.00 432 365 432 365
RHMF-O-19BA 94.00 94.50 6.23 6.16 0.00 0.00 401 348 401 348
RHMF-O-203E  100.65 101.15 6.44 6.37 0.85 -0.09 409 374 409 374
Domestic currency

RHMF-O-137A  97.50 98.00 5.43 5.24 0.10 -0.03 - - - -
RHMF-O-15CA  97.85 98.35 5.72 5.61 0.35 -0.08 - - - -
RHMF-O-172A  92.90 93.40 6.09 5.99 0.10 -0.02 — — — =
RHMF-O-203A 101.55 102.05 6.53 6.46 0.55 -0.08 - - - -

* Raiffeisen Research; ** in comparison with end of last week

x Raiffeisen
RESEARCH 1

RZB Group



I SeaSon

Viro (6 months)

500 | 1.2
460 \ 1.0
420 \ 0.8
>
5 A ~ :
| ™ :
340 I vu‘ \\ 0.4
300 | 0.2
260 0
o o oo O O O O o o o
S O O =~ &= =& = = = =
S — o — o o ¥ 01 8 N
~ - T O o o O — — O
m S ©® &N -~ -~ & N N
N & o~
—— Close 20 daily mov. avg.
= 50 daily mov. avg. W Turnover (right)
Sources: ZSE, Raiffeisen research
HT (6 months)
345 55
325 /N‘I 44
L
o 305 Tk /’ \\ 33 ¥
] T
s FJ L/ \ c
285 / \ 22 €
L1 M\
265 [} tal N T
245 0
o o oo O O O O o o o
S © O = &= = = = = =
~ & & & ® o < 1 0 N
~ T T ~ & o @ OV o ©
< N (_T) o™~ (9] (9] N N
—— Close 20 daily mov. avg.
—— 50 daily mov. avg. W Turnover (right)

Sources: ZSE, Raiffeisen research

Equity Market

Viro posted 1% yoy higher 1H 10 top line (HRK
248.8mn). The cane sugar campaign was further
postponed to 3Q 10, which is the reason for ma-
terial expenses as low as 39.7% of sales. Conse-
quently EBIT rose 231% yoy to HRK 23.9 mn and
bottom line amounted to HRK 26.3 mn (HRK -11.3
mn in 1H 09). Ericsson NT’s revenues came in yoy
flat, HRK 617.1 mn. Domestic market recorded a
30.7% drop caused by decreased and postponed
investments of key customers, whereas strong-
est growth came from CIS market. Gross margin
amounted to 18.8% due to product mix changes.
Due to the HRK 126.5 mn receivables write-off, re-
ported EBIT was negative at HRK-54 mn (HRK 72.5
mn excluding the one-offs) and net profit stood at
HRK -42.4 mn (HRK 34.8 mn in 1H 09).

Uljanik plovidba sales figure showed 2% yoy in-
crease to HRK 125.4 mn. Additional revenues were
realized through sales of the FR8 Adria vessel. Fi-
nally, bottom line rose 37% yoy to HRK 38 mn. HT's
1H 10 revenues reached HRK 4.04 bn, -3.9% yoy.
The fall was mitigated by Combis acquisition, which
contributed with revenues of HRK 53 mn. Without
the Combis, the top line is 5.2% lower. EBITDA mar-
gin (incl. the one-offs) amounted to 42.6% (-3pp
yoy), whilst net profit decreased 24.7% yoy (HRK
822 mn). Podravka’s sales amounted to HRK 1.66
bnin TH 10 (-4% yoy), due to 11% weaker domestic
performance. EBIT improved 1.1%, as a result of
decreased SG&A expenses. Bottom line amounted
to HRK 31.5 mn. Adris grupa reported sales of
HRK 1.2 bn, which is 8.9% yoy lower, mostly due to
weaker 1Q 10. Operating profit amounted to HRK
158 mn (-52.5% yoy lower) and the bottom line
HRK 118.8 mn.

Market performance Top/Flop — CROBEX index
e Tk e gt S W% graa  Shere w7l
ATX (AT) 3.49 _0.35 2,487 Dom holding 16.84 37 Atlantic Grupa 0.02 705
BELEX15 (RS) 1.24 _4.97 631 Atlantska plov. 6.06 840 Ericsson NT 0.00 1,280
BETI (RO) 3.46 3.18 5,074 Konéar 4.97 479 INA -0.72 1,660
BUX (HU) 185 529 22,349 Viro TS _ 3.03 310 Petrokemviio -0.85 17
CROBEX (HR) 071 736 1857 Zagrebatka banka  2.76 216 Luk? Ploce -0.96 1,603
i 070 513 1175 JANAF 2.76 2,720 Kros ~1.23 400
Jadroplov 2.34 140 Adris grupa (P) -1.50 254
il g2 IR 250 HAE e PBZ 1.59 510 IGH —2.97 1,669
SBI20 (SI) SUMCH -17.22 8IS Podravka 1.58 290 Ledo 487 5,708
SOFIX (BG) 236 -13.40 370 Tehnika 1.56 1,045 Belisée —4.89 428
SASX10 (BH) 1.17 1676 877 HT 1.38 259 Ingra -6.20 23
NTX (SEE,CE,EE)  2.35 1.86 1,179 Dalekovod 1.18 283 Viadukt -8.01 218
WIG20 (PL) 0.29 3.32 2,468.10 Uljanik plovidba 1.08 560

Source: Bloomberg

Source: ZSE, Raiffeisen research
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DISCLAIMER

This publication is issued by and at the responsibility of Raiffeisenbank Austria d.d. Zagreb. The publication or any part of it
cannot be considered an offer or invitation to purchase of any asset or right. Information, opinions, conclusions, forecasts and
projections presented in this publication are based on public statistic and other information from resources, the completeness
and accuracy of which Raiffeisenbank Austria d.d. Zagreb relies on, but which it does not guarantee. Therefore, information,
opinions, conclusions, forecasts and projections presented in this publication are liablie to changes depending on the changes
of the information source, as well as to the changes which occurred from the moment of writing the text to the actual reading of
it. All securities and other assets mentioned in this document can be an issue for taking a position by Raiffeisenbank Austria d.d.
Zagreb. All such assets and rights can bear the risk on the assessment of which the stands presented in this document cannot
influence. The document or its parts cannot be copied, or reproduced in any other way without quoting the source.

x Raiffeisen
RESEARCH 3
RZB Group




