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Consumer, non-cyclical/Croatia

Adris Grupa

Results worse yoy but better than we expected

e Tobacco segment reported 1.5% growth yoy and tourism counts 3% more overnight
stays yoy

o Better than expected results emerge due to expansion on new markets

e We keep our “hold” recommendation and price target

The drop in sales was expected due to several reasons: a drop in tobacco consumption and
general poor market conditions as well as low season combined with closed capacities in
Vrsar during the Easter Holiday and poor weather conditions. The tourism unit continued
generating losses but other segments seemed to improve operations qog. However,
profitability is far from 2Q 09 levels; lower by roughly 1,000 bp yoy. The divergence from
our estimates comes from a recovery in tobacco sales in both, sales and profitability.

Tobacco and other: The 1.5% higher tobacco segment sales were actually very positive if
compared fo -1.9% sales in 1Q 10. This growth came from expansion to new European and
Asian markets. Better than expected profitability is probably due to sales of tobacco at higher
margins in EU countries. Reported results are better qoq but are still far from 2Q 09. The
improvement could be attributable to one offs in the retail segment in 1Q 10 affer tobacco
promotional material and stands had to be removed.

Tourism: Despite 3% more overnight stays and close to 10% higher revenues generated mostly
due to the introduction of new hotel capacities, 2Q 10 loss of HRK 11.8 mn were mainly
caused by a halved financial income from HRK 18 mn to HRK 9.4 mn. Gross and EBITDA
margins were flat yoy whereas EBIT margin slightly deteriorated due to higher depreciation
charge for a new hotel. Together with 1Q 10 net income, the 1H 10 bottom line loss amounts
to HRK 66.9 mn (6.8 mn higher yoy). Regardless of the high season success, it will be
challenging to erase this result and come out with a positive net income in FY 10e.

Financial revenues: The net financial result of HRK 20.5 mn has boosted the bottom line. On
TH 10 level this adds some HRK 46 mn in profits. Cash flow creation remains stable.

Outlook and recommendation: Since the growth in tobacco segment should continue
throughout the year we will slightly revise our FY 10 estimates. However, the tourism unit
gathered HRK -66.9 mn in TH 10, which will not be easy to reverse during the high season.
We keep our “hold” recommendation and price target.

Adris 2Q 2010 result

in HRK mn TH 10 2Q 09 2Q 10 +/-% RCB est. +/-% 1Q10
Sales 1,169.2 696.9 660.6 5.2 641.5 3.0 508.6
EBITDA 277 .9 2543 169.1 -33.5 142.8 18.4 108.7
EBIT 158.2 197.2 109.3 -44.6 82.8 32.0 48.9
EBT 204.3 198.3 129.8 -34.5 102.8 26.3 74.5
Net profit a.m. 130.1 153.5 88.6 -42.3 72.0 23.1 41.4
EPS 8.03 9.48 5.47 -42.3 4.44 23.1 2.56
EBITDA margin 23.8% 36.5% 25.6% -29.8 22.3% 15.0 21.4%
EBIT margin 13.5% 28.3% 16.5% -41.5 12.9% 28.2 9.6%
EBT margin 17.5% 28.5% 19.7% -30.9 16.0% 22.6 14.6%
Net margin 11.1% 22.0% 13.4% -39.1 11.2% 19.6 8.1%

x Raiffeisen
RESEARCH
RZB Group

Source: Adris, Raiffeisen Centrobank Ra iﬁeisen
x CENTROBANK

Member of RZB Group




Adris Grupa

Raiffeisen Centrobank AG - Your contacts:
A-1015 Vienna, Tegetthoffstra3e 1, Internet: http://www.rcb.at

Sales & Trading Company Research Company Research CEE
Tel.: +43/1515 20-0 Tel.: +43/1515 20-0 Croatia Tel.: +385/1 61 74-0 i ” 565
A Ana Franin ext. 388 onut Gutis ext. 126
Wilhelm Celeda (Head) ext. 402 | Birgit Kuras (Head) ext. 150 are Fronitib hr ionul.gulis@rzb.ro
International Institutional Sales Company Research Austria Nada Harambagic ext. 870 | luliana Mocanu ext. 1202
Klaus della Torre (Head) ext. 472 | Stefan Maxian (Head of CEE) ext. 177 nada.harambasic@rba.hr iuliana-simona.mecanu@rzb.ro
Gunter Englhart ext. 268 | Philipp Chladek ext. 175 | Czech Republic  Tel.: +420/221 14-0 | Russia Tel.: +7/495
Oliver Fendt ext. 498 Daniel Damaska ext. 174 Jindrich Svatek ext. 1841 | Anna Yudina ext. 221 9817
Elena Filonova ext. 436 | Natalia Frey ext. 183 | jindrich.svatek@rb.cz ayudina@raiffeisen.ru
Ozgur GuyuHur ext. 336 Klaus Kiing ext. 158
Rasicec Honsholet 0L/ | Bas e o 162 | Hungary Tel.: +36/1484-0 | Serbia Tel: +381/11 220-0
Gybrgy Karolyi ext. 437 | Klaus Ofner ext. 178 : i
: . : Levente Blahé ext. 4301 | Aleksandra Vukesavljevic ext. 7175
Tomislav Pasalic ext. 435 | Teresa Schinwald ext. 179 s e o
Lana Soldo ext. 485 | Bernhard Selinger ext. 168 levente blaho@raiffeisen.hu aleksandra.vukosavljevic@raiffeisenbank.rs
Andreas Steinbichler ext. 471 | Jovan Sikimic ext. 184 | Akos Herczenik ext. 4812 | Ljiliana Grubic ext. 7178
. Arno Supper ext. 153 | akos.herczenik@raiffeisen.hu liiliana.grubic@raiffeisenbank.rs
Salestrading Blocktrades Iryna Trygub-Kainz ext. 176
Patrik Steirer (Head) ext. 409 i Romania Tel.: +40/21 306-0
. olan Oleg Galbur (Head) ext. 1229
Rnbe.rl ]‘_‘e'" - ext. 476 Barttomiej Kubicki ext. 194 | oleg.galbur@rzb.ro
Masimilian Hénigsmann ext. 497 Dominik Niszez ext. 196
Michael Kriechbaum ext. 464 ! Alexandru Combei ext, 1239
Woiciech Kolacz ext. 343 alexandru.combei@rzb.ro
Stefan Waidhefer ext. 463 3 .
Christaf Wallner ext. 457 :::ggh}.:lzzcgi:?:‘ﬁ!é’rzb o ext. 1225
Email: surname@rch.at

Raiffeisen Centrobank’s rating and risk classification system:

Risk ratings: indicators of potential price fluctuations are: low, medium, high.
Risk ratings take into account volatility. Fundamental criteria might lead to @ change in the risk classification. Also, the classification may change over the course of fime.

1t rating: In 1t ratings are based on expected total return within @ 12-month period from the date of the initial rating.

Buy: Buy stocks are expected to have a total return of at least 15% (20% for shares with a high volatility risk) and are the most atiractive stocks in our coverage universe on a 12 month horizon.
Hold: Hold stocks are expected to deliver a posifive total return of up to 15% (20% for shares with a high volatility risk) within @ 12-month period.

Reduce: Reduce stocks are expected to achieve a negative total return up to -10% within @ 12-menth pericd.

Sell: Sell stocks are expected to post a negative total return of more than -10% within a 12-month period.

Price targets are determined by the fair value derived from a peer group comparison and/or our DCF model. Other fundamental factors (M&A aclivities, capital markets transactions, share
buybacks, sector sentiment efc.) are taken into account as well.

Upon the release of a research paper, investment ratings are determined by the ranges described above. Interim deviations from the above mentioned ranges will not cause a change in the
recommendation automatically but will become subject to review.

This report has been prepared by Raiffeisen Centrobank for information purposes only. Maximum care has been taken to ensure that the information contained herein is not untrue, however,
its comp1eta accuracy or correctness cannot be guarunt&ad. This report is aimed solafy at pmfessiond investors who are axpachad to make their own investment decisions without plﬂcing undue
reliance on the information interpreted by Raiffeisen Centrobank, which under no circumstance accepts any responsibility for consequences arising from the use of this report. This
information may not be reproduced, transmitted or distributed (in whole or in part) by any other person. Unless otherwise stated, all views (including statements and forecasts) are solely those of
Raiffeisen Centrobank and are subject to change without notice.

Raiffeisen Centrobank may have effected an own account transaction in any investment mentioned herein or related investments and or may have a position or holding in such investments as a
result. Raiffeisen Centrobank may have been, or might be, acting as o manager or co-manager of a public offering of any securities mentioned in this repart or in any related security.

This document does not constitute an offer or invitation to subscribe for or purchuse any securities and neither this document nor uny‘lhing contained herein shall form the basis of any contract or
commitment whatsoever. Raiffeisen Centrobank is regu|c|ec| by the Austrian Financial Markets Auﬁ'mrily.

1. RCB or an affiliated company (individually or together) owns more than 5% of the issued share capital of the issuer.

2. The issuer owns more than 5% of the issued share capital of RCB or an affiliated company.

3. RCB or an affiliated company acts as a market maker (or specialist) or designated sponsor or stabilizing manager of the securities of the issuer.

4. RCB or an dffiliated company was a manager or co-manager of a public offering of securities of the issuer within the last 12 months.

5. RCB or an dffiliated company has agreed to render (and to receive compensation for) other investment banking services to the issuer within the last 12 months.
6. The analyst owns securities of the issuer analysed by him.

7. The analyst is on the Supervisory Board/Board of Directors of the issuer analysed by him.

8. The analyst has received or acquired securities of the issuer before launch of the public offering of such securities.

9. The remuneration of the analyst is linked to investment banking services rendered by RCB or an affiliated company.

For disclosures please see www.rcb.at

Raiffeisen
CENTROBANK

Member of RZB Group

Raiffeisen
RESEARCH 2
RZB Group

X




