
�

 

 
 

 

����������	
	� � ��
����������������

 
 

 

���������	�
����
�����
���������������������� �����������������������������������

�

��������	
�����
�� �
�������

����
�������������� �
�������

����
������������ !�� ����

"�

�#����� ����$�

�
%�
��� ��&'�()�

*��� +
��� ��&'�)��(�

 
Analyst:   Ana Franin  
Tel.: +385 1 6174 388 
e-mail: ana.franin@rba.hr 
Published by: Raiffeisen Centrobank, 
A-1015 Vienna, Tegetthoffstrasse 1 
Disclosures: www.rcb.at 
Supervisory authority: Financial Market 
Authority 
� 

·  ����������������
��������������������� �
·  ������ ������ ������!��������������"�
	��
·  #��� ���� ������� ���
�� ���� ���� ����� ������ ��$���� ��� � ������� ��� !���� %����&�

��
�  ���������
 
Posted top line was below our expectations due to a weaker performance on the domestic 
and regional market, whereas the CIS market recorded the 40.2% yoy growth. Reported 
gross margin was much better than we reckoned due to favourable product mix, but the 
management expects it to decrease in the 2H 10e. As we expected, the company recognized 
a Kazakhstan receivables impairment expense of HRK 126.5 mn, which caused negative EBIT 
and bottom line.  
 
�����'  The top line came in below our forecasts and weaker yoy, but qoq higher. As we 
reckoned, domestic revenues were 33.3% lower yoy due to decreased as well as postponed 
investments of key customers. Highest growth came from CIS (40.2% yoy), mostly due to the 
good performance on the Belarus market. Internal Ericsson’s market revenues increased 
20.4% yoy. On the other hand, posted regional market sales dropped 25.5% yoy, due to 
lowered operators’ investments in Kosovo and Montenegro. 
 
(�����������������������
��$�����������)�**'  On the back of favourable product mix, reported 
gross margin outperformed our expectations and was higher yoy and qoq. However, 
according to the guidance, the positive impact of product mix changes will not persist in the 
2H 10e, hence we should see somewhat lower gross margin in the remainder of the year. The 
company recognized a HRK 126.5 mn expense from receivables write-off, which is the reason 
for the SG&A expenses of HRK 139.1 and consequently even more negative EBIT than we 
had expected. Excluding the one-offs, the company realized EBIT of HRK 56.2 mn. The 
financial result was below our forecasts due to lower financial revenues, mainly due to EUR 
weakening against the HRK and lower releases of impairment reserves. 
 
(�����!� ���� ��
�  ��������'  Reported figures differ significantly from our expectations. 
Therefore, we will adjust our planning model assumptions and put the target price and 
estimates under review. However, we intend to maintain the “hold” recommendation.  
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