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T-HT’s EBITDA and bottom line were below our estimates mainly due to lower other income 
and financial income in 1Q10. EBITDA margin slipped from 45.9% in 1Q09 to 42.2% in 
1Q10 mainly due to lower other income in 1Q10. The bottom line declined by 34.1% yoy 
mainly due to very low financial income in. 
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�  declined by 6 % yoy in 1Q 2010. � The decline was driven by decline 
in wireline voice revenues (-10.7% yoy) and mobile revenues (10.7% yoy).  Mobile ARPU 
slipped from HRK 98 in 4Q09 to HRK 87 in 1Q10. On t he positive side, internet revenues 
grew by 21% yoy while the broadband ARPU increased from HRK 125 in 4Q09 to HRK 130 
in 1Q10. The wireline unit lost 14k fixed lines and  the mobile unit lost 61k customers in 
1Q10.  
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��/  Group EBITDA margin slipped from 45.9% in 1Q09 to 
42.2% in 1Q10 despite lower staff costs. Mobile EBITDA margin declined from 42.9% in 
1Q09 to 39.6% in 1Q10 while wireline EBITDA margin stood at 40.5% in 1Q10. On the 
positive side CFO increased from HRK 275 mn in 1Q09 to HRK 547mn or by 99 % yoy due 
to faster collection of receivables in 1Q 2010. Cap ex as % of revenues reached only 4.5 % in 
1Q10. The stock went ex-dividend on April 19, 2010.  
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�������/   Overall the results were weak and below our. Excluding the 
recent acquisition of Combis (ICT segment), we expect T-HT top line to remain under pressure 
this year. In our opinion, an expected decline in staff costs should mitigate pressure on EBITDA 
margin this year. The management expects a moderate decline in revenues, some erosion of 
EBITDA and lower capex in FY 2010. Currently, the stock is traded below our 12 month cum 
price target therefore we will review our “reduce” recommendation.   
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Sales 2068.0  1943.0 -6.0 1924.0 1.0  n.a. n.a.
EBITDA 950.0 819.0 -13.8 872.0 -6.1 n.a. n.a.
EBIT 605.0 485.0 -19.8 532.0 -8.8 n.a. n.a.
Net profit a.m. 583.0  384.0 -34.1 448.0 -14.3 n.a. n.a.
EPS 0.4 0.3 -34.1 0.4 -26.2 n.a. n.a.
EBITDA margin 45.9% 42.2%  45.3%  n.a.
EBIT margin 29.3% 25.0%  27.7%  n.a.
NI margin  28.2%  19.8%  23.3%  n.a.
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