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Total sales dropped by 2% yoy where F&B segment went down by 1% and pharma by 5% 
yoy. However, export sales actually posted a nice increase: F&B went up by 4% and pharma 
by 5% yoy. Gross margin in pharma segment recovered, from 50% to 53.2% being a positive 
as this figure was deteriorating during past few periods. Overall, largest savings were in 
SG&A as expected, coming out after staff expenses and cost cutting. Net interest expense is 
better yoy and in line with our estimates. In addition, a HRK 24.3 mn loss is related to bond 
mark to market valuation which was the main reason for divergence from our estimates of 
financial result.  
�"#)� Growth of export sales by 4% helped to offset negative movements on domestic market. 
Finaly sales decrease was only 1% yoy. Large part of it refers to Vegeta sales rebound (+23% 
yoy) which was boosted by PLN recovery. However, other export markets reported growth 
(except in SEE). On the profitability side, gross margin drop (-80bp) was due to energy costs 
increase of 22% and discounted sales, as expected. A However, shift towards cheaper 
products also contributed to the drop. Marketing expenses expectedly rebounded. Despite 
30% cost cutting in SG&A, EBITDA margin dropped by 400bp yoy. Finaly, net margin 
recovered due to lower financing costs. 
����%�)  Pharma segment domestically deteriorated more than expected. Main reasons for this 
decrease is said to be reduced orders by big customers who calculate with prices decrease 
later this year in line with the health agency announcement. In addition, OTC drugs which 
consumption is optional also dropped, by 26% yoy (part of it is attributable to absence of 
seasonal flu). Gross margin movement in this segment was the opposite than in F&B segment 
as Belupo realized growth in more expensive brands. Also, general and administration costs 
went up by 8% yoy. Finaly, bottom line was lifted due to better financing conditions. 
*���
&&�)  Reported one offs of HRK 24.9 mn were mainly related to the mark to market bond 
value adjustments and were included in the financial result. This is the main difference to our 
expectations. Some of the provisions made in FY 09 were activated (HRK 102.7 of total HRK 
280 mn) but no additional affair related risks emerged in this quarter. 
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�)  We will adjust our estimates in order to include pharma gross 
margin recovery but due to recent price rally and uncertain outcome related to shareholders 
disagreement on the AGM, we keep our “hold” recommendation. 
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